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viz hewe considored wvour espplication for reeomition of exemption
Frov federal income towtion umder  gection 301(c)(8) of the Internael

revenuyz Code of 1944 an? have cooncludzd that you do not qualify for
wtion uvicr that sutwictlon of the Toda, .

Tha infowiation sussitted irdicates that vou were incorporated undey ==~

v R socral Mot For Profit Corroczation Act of 19845 on

Bl o crovide assistance and sducational services in wmacters of canrn
imerest; o engar: in institutional promwotion to epnanoe the mublie
ima of tha smvicss beiny rendsred by its movters end Lthe aignificancs
of wembwership in the corporacion; to participate in such public activities
as will protest anmd preserve the valueg, statns, a0l intorusts of its
shars individually and collsctively; to coordinate conwntions of its
2B to promwote and discuss watters of cowmn intorasty oo act as a
1liaison betwe £

s,

il

N its pesbers and certaln venlars and mamufacturers  of
cowruter software cveated for the iasurance iwdustry by cospiinating and
susgesting systam snhancements o such vanders anl mamfacturerss; ani to
pavfory other helpful acts. :

In weratisn, von represent pamtern in [ vho ave 41l useis of
conuter software Jdesignad  for ‘the inswrance  industry. . Dmapite 80
indication to the cootragy in your: epplication, your later statements

! nzt 81l of the items with. wiich yoe involve yoursslf are for
CoSmot o . &nd. are marufacturzd ¢
stribhute? ny
oy hinese
moduste are ikl

iy SRR L

I3 G that only ussrs of
t» acerne benefits by being serboers.  Difectively,

Lin ussys of one company's software olucts, - B

seokion S01{a) of the Code provides, in relevant part, that an organi-
mytion dascribesl  in suhsaction o {e) shall  be  aempt - o tasation.

section SRI(C)(4) of the Code provides for the exemntion from fed:ral
incone tzxation of businsss leaguzs mot organized for profit, no cart of
s b cernings of Wiich inures to the benefit of sny private sharenolder
or irdividual, : S '




Saction LL.S0L(@)(8)-1 of the Incame Tax wequlations provides that a
Misiness learme in an amoziation of porecns having some cormor. tusinesn
nterast, the muorose of vhich is to promots such corsem interest and not
to enate in A recular business of a8 king orlimarily carrin? on for
nrofit. The activitios of the orqanization must ha directed o the
irprowsent of husiness conditions of enas or rors lines of buainess aa
Matirepished from the verforrance of particular seorvices for individial
DOYSONE.  An oraanization whege surposs is to egadae In a remilar iginnss .
of a kin? orlinarily carried on for pmfit, oven thouh the tueinesz is
omfucted on a coomerative basis or nrotucns anly cnough income to he
solf-suataining, I not a business leacue.

[N

Pres. DBul. §3-164, 1983~2 ©. B, 95, provides that an ormunization
whoge rerbwers romvesont diversifiod busincases that own,, rent, or leage
caraters nrofuces? by o singls comuter manufacturer doss ot qualify
Tor ezxption from federal Inceme tnxation asz a tuninoss league under
zection 501{c)}(6) of tho Oole. '

In Yatioral Prirme Ugers Nroun, Inc. V. United States, 60 AFTR 24

D. ¥, 1937), eiting Fational “uffler Doaler's Associatian, Inc.
e Staten, 440 U. 5. 472 (1973), hald that the organization doos
noL cualify for tax exemot_status Lecausze it promoted the vroducts of
only one mmfacturer rather than those of the entirs industry., T 0T
ourt detormined that the primary obiective of the organization is to
mTvlde A mothod for the dissamination of informaticn o and commnication
arvmgusers of Prime corputers.  Tho osurt found this avident from its
e, s polices of comercialism,  its oorporate  domrents orior to
arandnent, ite restricted membership to Prime users, and its conslatent
foenis oF ita activitics to Pyime profucts and users. The court found that
its sctivities provide 2 commotitive advance to Prime.

A5 in the jlational Primn Users camo, your namz, your molicy of oo
marcialism, the wording of the Fifth rortion of your statmeont of purnoses
in vour articles of incorporation, and wair consistont 6

focus en
» users all tend to show that you it within the frchibited
s escrired din Rev. Rl P4-164, supra and the Hational tuZfler
Dealer's Asmociation caso. The fact that thofe rases dealt with hardere .
whilo yours doals with goftwsre is not a material distinction, You are
i aiding only one manufactirer.

rocordingly, we conclude that vou are net Jescribed within section

g Terefors, you do ot gualify for o Frow
under that subsection. Thus, you ars remirad to
anral ol v Ry rotinmg.

to protest this ruling i€ you believe that it 5y
incorrect., ooy st von should aubnmit a statesnnt of your views with =
ftl oxlamation of your reasoning.  This statement, signed oy one of yvour
trustoes, cust B pubnitted within 30 days frem the Adate of this letter,
Yot also havss 2 right to a oonference in this oifice after your statement
i vulmittol. Yan mupt vecmest the conference, if von want one, whon ven
Tile wonr nrotevt stateront.,  IF You are to be reprasentsd by sowmons Ao
ia nod oeme trustess, that person will noed to file a Proper poUny

o,




of attorney oyl othexwlse gualify anvlexr o Confarmm and Practice Proco-
duras. S : : o

‘ -

17 vou (o not protest this ruling within 30 Jdays, this raling will,
tecone £inal and copior of it will I» forvamdnd to the District Director,
Chicaao, Illinois. ¥ Theraaftar, any aquestions abast your federal incone
tax atatus or the filing of tax roturns should b allrnsos? to that
offico. , :

Yhon subnitting adlitionnl letters with respect to this case to the
Internal Pewnnue Service, you will expedite their receipt nlacing the
following address on the envelope: :

Internal Revenue Service
1111 Conatitution Averue, ¢
tashingten, DC 20224

The syriols do not refer to your cane hut rather to ite location. Thors
fora, it is importanc that the address acoear on the envelops exactly ag .
sham abovn, E : e
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